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Bill Type and Number: Ordinance 2015-128
Introducer/Sponsor(s): Council President at the request of
Date of Introduction: February 10, 2015
Committee(s) of Reference: R, F
Date of Analysis: February 12, 2015
Type of Action: Expression of City Council intent; Ordinance Code amendment; directing Supervisor of Elections to conduct referendum; commissioning of referendum fiscal impact statement
Bill Summary: The bill expresses the City Council’s intent to levy, subject to voter referendum approval, a local option half-cent sales tax for emergency fire and rescue services and facilities for a period not to exceed 10 years. The bill amends the Ordinance Code to create a new Chapter 776 – Discretionary Sales Surtax for Emergency Fire Rescue Services and Facilities - which details the imposition, collection, administration, remittance and use of the tax. It authorizes and directs the Supervisor of Elections to place a referendum on the sales tax levy on the May 19, 2015 City general election ballot and authorizes the appointment of a referendum fiscal impact estimating committee pursuant to the requirements of Charter Section 18.05(k).
Background Information: The sponsor is proposing the local option sales tax as a possible means of addressing the City’s desire to accelerate its pay-down of the Police and Fire Pension Fund’s accrued unfunded liability. The adoption of a local option sales tax dedicated to funding fire and rescue services would eventually free up General Fund revenues that could be reallocated to pension liability pay-down, provided that a further series of steps is taken related to provisions of state law requiring a roll-back of ad valorem tax millage when such a local option sales tax is implemented.
Policy Impact Area: Fire and rescue service funding
Fiscal Impact: A half-cent sales tax currently produces approximately $70 million per year.
Analyst: Clements
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